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Barramundi Limited BRM

Manager Fisher Funds Management Limited

Morningstar Category
Equity Region Australia

Market Index
S&P/ASX All Ordinaries TR

Net Assets 31/12/11
$82.2M

Listing Date
26/10/06

Morningstar Recommendation

I <« Strategy

Highly Recommended
Recommended
Investment Grade
Inferior

Avoid

NTA Information (31/12/11)

NTA (Pre-Tax) $0.71

NTA (Post-Tax) NAv
Premium/Discount (Pre-Tax) -12.86
Premium/Discount (Post-Tax) NAv
Trading Information (15/02/12)

Closing Market Price $0.65
52-Week Range $0.58-0.84
% Below 52-Week High 22.62
Average Daily Shares Traded (1 Yr) 62,964
Shares Qutstanding (14/02/12) 115,342,377
Avg 4-Week Buy/Sell Spread % 2.20
Exchange NZE
Fee Information

Management Fee % pa 1.25
Performance Fee Applicable No

Role In Portfolio

Supporting Player. Barramundi's index-agnostic, small-cap
focus makes this best-suited as a Supporting Player in
Australian equities.

Bulls Case

Index-unaware approach provides access to Australian
small-caps

Performance fee hurdle more attractive than for unlisted fund

Bears Case
Returns can be volatile

Total fees can be higher than headline management fee

Growth of $10,000
B Market Price
B NTA (Post-Tax)

Market Index
W Category

Jun-03| Jun-04| Jun-05| Jun-06 Jun-07 Jun-08 Jun-09 Jun-10/ Jun-11| Dec-11 Performance
- - - - NAv| -4690 679 3443 141 -7.39  Market Return %
- - - - NAv| -17.97| -10.23 5.09 828 -7.711 NTA (Pre-Tax) %
- - - - NAv NAv NAv NAv NAv NAv  NTA (Post-Tax) %
- - - - NAv| -1212| -2215| 13.78| 1217 NAv  Market Index %
- - - - NAv | -15.10 -1759| 2036 12.68 NAv  Category Index %
MornlngStar Ta ke :\\/Irf:lrﬁi:;g;:r Analyst 26/09/11

Barramundi's portfolio of small-cap Australian growth
stocks is run by a duo who know how to land the
catch of the day. However, this won't suit every
palate. Portfolio Manager Frank Jasper and Senior
Investment Analyst Terry Tolich have run this strategy
since inception, and have been with Fisher since
2005 and 2006 respectively. Although a compact
team, the pair's sole focus is on Australian
small-caps, and we believe that they know their
targets well. They establish a highly-concentrated
and high-conviction portfolio by deploying strict
screening criteria. This doesn't always work out, as
Pharmaxis' share price crash in mid-2011 illustrated,
but longer-term returns have shown that Jasper and
Tolich possess the skills needed to manage such an
approach. Stock-specific risk is clearly present, and
macroeconomic factors can also cause volatility in
this sector, returns having plunged around 50.0
percent in 2008, for instance. Investors who can't
stomach Barramundi's risks should steer clear. In any
case, this vehicle should only be used as a Supporting
Player. What we like is the diversification this offering
can bring to a portfolio. The strategy doesn't shadow
an index, so investors are getting real active
management. Barramundi does come with a hefty
price-tag, though, with a ratio of expenses to Net
Asset Value (NAV) of 2.52 percent for the year to 30
June 2011. Returns were strong over the three years
to 30 June 2011, Barramundi having outperformed
the S&P/ASX Small Ordinaries Index by just under four
percent, but also underperformed the unlisted Fisher

Funds  Australian  Growth  Fund.  Barramundi
consistently trades at a discount to NAV, and while
we can't see any catalysts for this to change, any
convergence in share price to NAV would result in a
one-off gain to shareholders. Barramundi possesses
some admirable characteristics for investors who
understand the risk of a concentrated small-cap
offering.

Portfolio Construction: Barramundi's portfolio is
constructed from the bottom-up, Fisher focusing on
quality and valuation. Portfolio Manager Frank Jasper
and Senior Investment Analyst Terry Tolich run a
portfolio of industrials names, so don't expect
resources exposure here. The pair performs a margin
of safety check on their investments in an attempt to
reduce risk, which involves scenario analysis.
Investment calls are backed with conviction, the low
turnover portfolio typically only holding around 20
names. Fisher hedges the Australian stock positions
selectively.

Fees: The 1.25 percent management fee is reduced
by 0.10 percent for every one percent
underperformance of the NZX 90-Day Bank Bill Index,
with a 0.75 percent floor. Additional fees are regularly
charged. There's a performance fee of 15.0 percent
above the bank bill index plus seven percent.
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Risk & Performance sz

Price Information

Risk Measures (Mkt) 3 Yr 5Yr 10 Yr
Standard Deviation ~ 29.60 35.40 -
Sharpe Ratio 0.6 0.14 -
Tracking Error % 30.86 31.64 -
Information Ratio 0.54 019 - Feb-11 |Mar-11 | Apr-11 | Mav-11 | Jun-11 [ Jul-11 | Aug-11 | Sep-11 |Oct-11 | Nov-11 | Dec-11 | Jan-12 | Feb-12
MPT Statistics (Mkt) 3 Yr 5Yr 10y NN Monthly Premium/
R-Squared 0.12 0.27 — Discount % (Post-Tax)
Beta 0.75 1.13 —
Alpha 18.90 1.62 -
Trailing Total Return Mkt NTA (Posti%  Mktldx% - Premium/Disc (PostTax)
6 Months -7.39 NAv NAv NAv NAv NAv NAv NAv NAV Avg
12 Months -14.51 NAv NAv NAv NAv NAv NAV NAv NAv  High
3 Yr Annualised 21.28 NAv NAv NAV NA NAV NAV NAV NAV Low
5 Yr Annualised -5.95 NAv NAv
10 Yr Annualised - NAv NAv
: Market Cap Breakdown Stocks%  Morningstar Stock Sectors Stocks %
Portfolio s Giant 0.00 Cyclical 26.73
“““““““““““““““““““““““““““““““““““““““““““““““ Large 0.00 Basic Materials 5.25
Morningstar Ownership Zone Medium 0.00 Consumer Cyclical 1.7
_ Small 86.54 Financial Services 9.77
Gant Micro 13.46 Real Estate 0.00
Large Top 20 Holdings Assets% Sensitivg . ) 61.72
WHK Group Limited 10412 “1 Communication Services 0.00
Mid Tox Free Solutions Limited 9.11 [ Energyl 0.00
° McMillan Shakespeare Limited 8.10 £ Industrials 34.78
® [ e o '. Small Austbrokers Holdings Limited 7.48 =1 Technology 26.94
~ ® e O« 5l Credit Corp Group Limited 745 v Defensive 1155
. Mo EE R Consumer Defensive 3.19
CSG Limited 728 I Healthcare 8.36
Deep Val CoreVal Blend  Core Grth High Grth Reckon Limited 6.77 K2 utiities 0.00
@® Centroid = weighted average of stock holdings Bravura Solutions Limited 6.48
Zone = 75% of the fund's stock holdings DWS Advanced Business Solutions Limited 6.43 Top 5 World Regions Stocks %
Average Mkt Cap($Mil) 27652  Dart Energy Limited 525  Australasia 100.00
Retail Food Group Limited 5.12 -
Value Measures Stocks MePherson's Limited 453 N
Price/Earnings 904 Universal Biosensors, Inc. 393 -
Pr?ce/Sales 104 Nanosonics Limited 329 -
Price/Book 143 The Reject Shop Limited 319  Top 5 Countries Stacks %
Price/Cash Flow A70 A .
- ] o ustralia 100.00
Dividend Yield % 6.14  Treasury Group Limited 2.29
Noni B Limited 130 )
Growth Measures Stocks Pharmaxis Ltd. 118 -
Long-Term Earnings % 2325 Gentrebet International Limited 075 -
Historical Earnings % 460 T -
Sales % BBD
Cash Flow % 13.75 % Assets In Top 20 Holdings 100.00
Book Value % 2.05  Total Number of Holdings 19
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